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Coordinator: Welcome and thank you for standing by. At this time all participants are in a 

listen-only mode. After the presentation we will conduct a question-and-

answer session. To ask a question please press star then 1. You will be 

prompted to record your first and last name. 

 

 Today's conference is being recorded. If there are any objections please 

disconnect at this time. 

 

 I'd now like to turn the conference over to your host, Governor John Engler, 

President, Business Roundtable. 

 

Gov. John Engler: Well, good morning. Thank you everyone for joining us. We're delighted to 

have such an impressive line-up of CEOs to present here today. And you'll 

hear from the following CEOs in this order: Dave Cote, the Chairman and 

CEO of Honeywell. And he's also the Chair of the Business Roundtable 

Energy and Environment Committee which is the committee that will preside 

at the production of today's report; John Watson, Chairman and CEO of 

Chevron; Nick Akins, President and CEO of American Electric Power; and 

Andrew Liveris, Chairman and CEO of The Dow Chemical Company. 
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 Today we're releasing a Comprehensive National Energy Strategy for 

America. We believe the North American energy self-sufficiency is within 

reach if Congress and the Administration take a strategic approach toward 

using America's existing advantages and great potential when it comes to 

energy. 

 

 Earlier this year the Business Roundtable released It's Time to Act for 

America's Future: the 2013 CEO Growth Agenda. Our far-reaching plan was 

designed to strengthen and revive in part the economy and certainly to 

strengthen job creation. One of the key recommendations was adoption of a 

comprehensive energy strategy. And so today we're going to take some time 

and spell out that strategy in greater detail. 

 

 So I'm going to turn our virtual podium now over to Dave Cote, John Watson, 

Nick Akins, and Andrew Liveris. They'll walk you through the report, tell you 

more about the CEO Vision for America's Energy Future. I think this initial 

portion might last about 15 minutes or so and then well, we hope to take 

questions for about a half hour and try to wrap up at 11:45. So Chairman Cote, 

the podium is yours. 

 

Dave Cote: Hi. Thanks John. The reform we're releasing today is Taking Action in 

Energy: the CEO Vision for America's Energy Future is really the result of 

what I would say was a unique process because we got the CEOs of America's 

top companies from every sector of the economy, and that included like 

energy producing companies like Chevron, industrial energy consumers like 

Dow, major utilities like American Electric Power, and technology suppliers 

like Honeywell, and we rolled up our sleeves and we took a really hard look at 

what the US needs to do to take control of our energy destiny. 
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 Now, as you all know I'm sure, energy is critical to America's economic 

vitality and getting energy policy right to mean faster income and job growth 

today and improved living standards for future generations of Americans. 

 

 It's clear to us that North American energy self-sufficiency is within reach but 

the US doesn't have an effective strategy to leverage our advantages and 

create a more affordable, more secure and more sustainable energy future for 

all Americans. Taking action in energy is a strategy our country needs. 

 

 Energy is a bright spot in the current economic landscape. American 

technology is driving extraordinary gains in both traditional and renewable 

power production. And there's a terrific opportunity to drive increased energy 

efficiency. 

 

 The most productivity in energy comes from the fuel we don't use. US energy 

intensity -- think of it as the amount of energy consumed per unit of economic 

output -- has decreased by more than 50% since 1973, and it has dropped by 

14% over the last decade alone. 

 

 Accelerating energy efficiency gains are yielding dividends across the entire 

economy. If we just take a look at Honeywell, about 50% of our product 

portfolio delivers energy efficiency. And if the US aggressively deployed just 

existing Honeywell efficiency technologies -- nothing that anybody would 

have to invent -- just existing products and services, it could save an 

additional 15 to 20% of current energy consumption. And that's just with us 

though. That doesn't include all the products that others have. 

 

 So the question comes up as why isn't everyone using these technologies 

today and there are multiple reasons but a major driver to increase deployment 

of efficiency technology has to do with government policy. One area that we 
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see as an opportunity is federal facility energy performance. And so what's 

happening here and many federal energy managers are using innovative 

financing approaches to make cost-effective but significant upgrades to their 

facilities so we can do a lot more. 

 

 Congress could direct the federal government to adopt the Uniform Buildings 

Rating System for energy efficiency and ensure that all federal government 

buildings constructed, acquired or newly occupied after a certain date meet the 

minimum rating standard. Existing federal buildings could be made more 

efficient and Congress could encourage greater use of private sector finance 

through the use of energy savings performance contracts and utility energy 

services contracts. 

 

 To fully capitalize on and extend our country's gains in energy production and 

efficiency, the country needs a strategic forward-looking energy policy 

framework that, for example, can reduce barriers to technology deployment 

and unlock cost-effective improvements in energy efficiency throughout the 

economy. 

 

 In taking action in energy we've laid out a comprehensive national strategy 

with detailed, pragmatic and actionable recommendations to strengthen the 

economy, enhance energy self-sufficiency and promote environmental 

stewardship. 

 

 We started with a vision of what America's energy future could look like and 

we developed principles for how to get there. Now those principles are 

outlined in that one-page overview of the report that's in your press kit, and I 

want to mention three in particular. 
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 First, technology is America's greatest energy asset. And we think that any 

long-term energy strategy has to focus on innovation including sustaining 

public investments in a diverse portfolio of pre-commercial research and 

development activities. 

 

 Second, we're blessed with an abundance of different energy resources, and 

this diversity confers resilience. We think it's important to ensure that federal 

energy policy encourages competition and energy resource diversity. At the 

same time, America's fiscal situation will undoubtedly force policy makers to 

make tough choices as a nation in the years to come. And we need to make 

sure we keep our eye on the ball when it comes to public investments in 

energy. 

 

 To that end we believe that energy incentives should meet a three-fold task: 

First, they should have a clear purpose. In other words they should address 

well-documented market inefficiencies. Second, they should have promise. 

They should only apply to those fields and technologies that have incredible 

(tap) to unsubsidized competitiveness. Finally, they should be temporary. 

They should be finite in duration and eventually phased out in a predictable 

fashion. 

 

 And third, as business leaders, we understand the power of well-informed 

consumer choice to shape a competitive marketplace. We think it's important 

to empower consumers by adopting transparent, cost-effective standards for 

energy efficiency and allowing efficiency investments to be reflected in 

consumers' utility rates. 

 

 The bottom line, the opportunity is there. As a country, we just need to plan to 

seize it. So now I'm going to turn it over to John Watson of Chevron who 

helped develop our recommendations on traditional energy production. John? 
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John Watson: Well, thanks Dave. All of the CEO members of the Business Roundtable 

agree that America has a very real opportunity to become an energy 

superpower with many benefits to the economy or energy security and reform 

policy leadership. But that outcome is not guaranteed. It does depend on a 

policy framework that will enable the private sector to develop America's 

abundant energy resources in a safe and environmentally responsible fashion. 

 

 The opportunity before us today was really quite unimaginable a decade ago. 

Dave talked about how technology is unlocking greater gains in energy 

efficiency but it's also driving increased US liquid fuel and natural gas 

production. Technology, coupled with access to vast resources, can help 

strengthen America's position as an energy superpower. 

 

 The United States today is one of world's largest producers of natural gas, a 

top producer of biofuel, and quickly becoming a global leader in oil 

production. This private-sector led innovation in investments has put the 

United States back in the driver's seat toward a secure, sustainable and 

affordable energy future. 

 

 And when it comes to development of America's raw natural gas resources the 

private sector can and should continue to lead the way. My company, 

Chevron, has already tripled its investments over the past decade in US energy 

development and we could do a lot more. 

 

 It is vital that the government work with us to create a policy framework that 

supports investment by expanding access to federal lands, onshore and 

offshore, streamlining approval processes for major energy projects such as 

the well-known Keystone Pipeline, creating regulations based on sound 

science and thorough cost-benefit analysis and recognizing and respecting 
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roles of states and the federal government, particularly in the area of shale gas 

development. 

 

 IHS CERA estimates that the development of America's unconventional oil 

and natural gas resources alone could result in $5 trillion in investment, 2 

million additional jobs, and $2-1/2 trillion in tax revenue through 2035. Those 

are big numbers. 

 

 America is also on the threshold of an historic long-term energy boom but 

what's holding us back, as Dave said, is the lack of a national strategy for 

taking advantage of this vast opportunity. We hope the plan we're putting 

forward today will help prompt that federal policy makers to take action on 

energy. 

 

 Let me now to turn Nick Akins who helped shaped our recommendations for 

the electric power sector. Nick. 

 

Nick Akins: Thank you John. You know, I'm very pleased to be here today to talk about a 

critical issue for our country, our energy strategy. The electric power sector is 

in nexus of US energy policy. We generate power from coal, natural gas, 

nuclear energy and renewable power sources to serve our customers. And we 

are leading efforts in energy efficiency as well. 

 

 You know, on that point, I want to echo what Dave Cote said, efficiency is 

delivering economic benefits today and will deliver more tomorrow assuming 

we can move forward with the technology and really make things happen in 

that space. In a largely unheralded technology revolution, nearly 40 million 

smart meters have been installed in the United States offering customers 

utilities real time, minute by minute energy consumption information. 
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 And the benefits of smart-grid technology will only grow as America 

continues the process of investing in its electric power infrastructure. The 

United States is a global leader in renewable energy production ranking first 

in electricity generation from wind and solar power. It's another great example 

of America's diversity and strength when it comes to energy. 

 

 And as Dave and John have both said, what we were offering today is a 

strategy to capitalize on these remarkable advantages that we have in this 

country. 

 

 Government isn't doing all that it could do speed investment in America's 

electric power systems. The biggest barriers are regulatory. You know, we 

think about the US environmental protection agency has to take greater 

account of the cumulative impact in calls of regulation when devising these 

rules. We also need better coordination among federal agencies when it comes 

to siting new power lines or other major power infrastructure projects. 

 

 And we need a long-term solution for storing spent nuclear fuel. With its vast 

coal reserves, the United States has the largest reserves of fossil energy of any 

nation on earth. In fact coal is America's most abundant energy resource. We 

think it makes sense to find ways to use this resource more efficiently and 

with less environmental impact, and we recommend a measured approach to 

funding projects that demonstrate the viability of carbon capture utilization 

and storage provided such funding is offered for a finite timeframe and limited 

scope. 

 

 Of greater significance is a need to have focused attention to technology 

innovation looking for new ways to convert coal into electric power. Electric 

power is critically important for the US economic engine and we believe it's 

essential to maintain a diverse portfolio of power generation fuel options. 
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 Diversity of energy supply ensures security, resilience and adaptability. 

Federal and state policies need to encourage electric power generators to make 

full use of America's diverse portfolio of energy resources. Clearly an all-of-

the-above strategy is needed. 

 

 America can't wait any longer. The future of US energy is now and we need a 

national plan to ensure that we can benefit from this energy renaissance that's 

occurring today. 

 

 Now I'd like to turn it over to Andrew Liveris to talk more about what it all 

means from the US competitiveness standpoint. Andrew? 

 

Andrew Liveris: Thank you Nick. I'm delighted for the opportunity to talk about Business 

Roundtable's energy strategy. What America does in terms of energy policy 

will indeed shape the nation as my colleagues have said for decades to come, 

and it's vital that we get this right and we take action now. 

 

 In Dow, in my own company, I've seen what abundant new energy supplies 

and a focus on energy efficiency has meant to manufacturing competitiveness 

in our country. 

 

 Just on energy efficiency alone, our benchmark key of 1995 Dow is 20% more 

energy efficient but with four times our size. So it's very possible to do Dave 

Cote talked about and adopt energy efficiency standards and create a win on 

the bottom line for America and for your enterprise. 

 

 The United States is now the location of choice for energy-intensive 

manufacturing. As a result businesses are investing and global manufacturing 

capacity is shifting to US shores and communities across America are indeed 



BUSINESS ROUNDTABLE 
Moderator: Marian Hopkins 

02-25-13/10:00 am CT 
Confirmation # 8001080 

Page 10 

being revitalized. And we're at the beginning, we all believe, of a once-in-a-

lifetime opportunity that promises a big payoff in terms of increased security 

and prosperity. 

 

 And what we are presenting here today is a strategy to maximize the benefits 

of this opportunity for the nation, for producers and consumers alike. There's a 

lot of detail in this report, and I'm sure we will get to some of that with your 

questions. But the bottom line is this: A national energy strategy that works 

for America has to embrace smart regulation, marketplace competition, 

technology neutrality and a deep commitment to innovation. 

 

 Adopting spot regulation across the entire government is particularly 

important to the energy sector. When Business Roundtable CEOs conducted a 

thorough of the regulatory landscape a little over a year ago, they found that 

overly complex and costly federal regulations were major impediments to 

business investment and growth in every sector of the economy. 

 

 Additionally, our case studies and survey results show the regulations were 

exacting a particularly heavy toll on energy exploration and production. And 

our review of the federal permitting process revealed that several major 

energy infrastructure projects were delayed or held up altogether by regulatory 

roadblocks. 

 

 Now we've seen some progress from the administration on regulatory reform 

but we need to see more. We understand that Congress and the Administration 

have a lot on their plates these days but energy policy is just too important to 

America's future to be left on the back burner. We are committed to taking a 

measure to Capitol Hill and to the White House. We think it is time for federal 

policy makers to make this a priority and to adopt an effective national energy 



BUSINESS ROUNDTABLE 
Moderator: Marian Hopkins 

02-25-13/10:00 am CT 
Confirmation # 8001080 

Page 11 

strategy that will move us closer to self-sufficiency and boost long-term 

economic growth. 

 

 Every day that passes without a plan is another day lost for America's energy 

future. That said, I turn it back to our moderator, Gov. John Engler. John? 

 

Gov. John Engler: Well, thank you very much, Andrew, and as well Nick and John and Dave. 

That was a tremendous overview. I think the reporters -- we've got over 40 

news outlets I think on the phone today with us. You can see why being at the 

Business Roundtable (leadership) is the place to be. 

 

 These are important points on energy policy. They're all spelled out in 

considerable detail in the Taking Action in Energy report which we tried to 

make sure everybody has or delivered prior to the call. We've got time for 

questions so what we'd like to do is we'll try to moderate this and try to move 

this along quickly. 

 

 And I apologize in advance. I don't think we'll get through -- we just may do 

so -- but we won't get everybody but we'll get as many as we can. So please 

identify your question - yourself, keep the question brief, and we'll try to 

move right along. So first question. 

 

Coordinator: Thank you and at this time... 

 

Gov. John Engler: (Dorie), we're ready for questions. Yes, sorry, open it up. 

 

Coordinator: Thank you. If you would like to ask a question please press star then 1. You 

will be prompted to record your first and last name. And to withdraw your 

requirement press star 2. 
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 Once again please press star then 1 to ask a question. Our first question comes 

from Valerie Volcovici with Reuters. Your line is open. 

 

Valerie Volcovici: Hi, good morning. This is a question for Andrew Liveris from Dow. I just 

wanted to - if you could clarify your position on the Roundtable's opinion on 

L&G exports and what role they should play in US energy policy. 

 

Andrew Liveris: John, you want me to take that? 

 

Gov. John Engler: Well, I think Dave was going to take that one, Dave, Dave Cote, our 

chairman. We - this is something we spent a little bit of time on and try to 

walk through. So Dave? 

 

Dave Cote: Yes, what we're trying to outline is that you think, we think the question needs 

to be reversed. And we need to encourage further production of oil and gas in 

the US because, as John was pointing out, we have tremendous reserves and 

tremendous opportunity here, John Watson. 

 

 And we shouldn't be put in this position where we have to decide one or the 

other. With the amount of supply that we have out there, if we could 

encourage that, there is a way to be able to do both here. And we're very much 

in favor generally of exports and free trade as you know -- we all understand 

the significance of that. But at the same time, with enough production, it's 

possible to do both. And I guess we don't think it's necessary to be put into 

this, it has to be one or the other. And we'd like to reverse the question. 

 

Gov. John Engler: Okay, next. 

 

Coordinator: Thank you. Our next question comes from Brian Wingfield with Bloomberg 

News. 
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Brian Wingfield: Hi, thanks for doing this this morning. I was just curious, what is the impetus 

for releasing this report now? I've heard a lot of these recommendations from 

the business community before. What is new and what is changing? 

 

Gov. John Engler: Let me just try to do this from a Roundtable perspective that we felt at the 

beginning of a new session of Congress to focus on economic growth. The 

President talked of a bit about that in the State of the Union. There's no sector 

that's poised to contribute more to economic growth than the energy sector 

and yet, as we point out in the report, there are any number of areas where 

acting administratively could be helpful. 

 

 There are other areas where federal policy may well involve action by 

Congress but let's get this front and center at a time when we're trying to get 

GDP growth from 1% back to a more normal, you know, in the direction of 3. 

This is really important. 

 

Brian Wingfield: Okay. 

 

Dave Cote: If I could add to that, John? 

 

Gov. John Engler: Yes, Dave. 

 

Dave Cote: Dave Cote. The Roundtable has taken the position -- and I think every single 

one of us on the phone today would say we need an American 

competitiveness agenda, and we need to recognize that the world has changed 

a lot in the last 20 years going from a billion people participating in the global 

economy to 4 billion people. 
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 And energy has to be a fundamental part of that competitiveness agenda and 

all four of us on the phone travel a lot around the world, and we see what's 

happening elsewhere. And while you could argue that some - a lot of this is 

not necessarily new, it's put in a, I think, constructive framework that says if 

you're going to have an energy policy that's fundamental, so an American 

competitiveness agenda, this is an awfully good place to start, with something 

that gives you a comprehensive look at how do you think about energy policy. 

So it does become an increasing competitive advantage for us at a time when 

the world is getting one hell of a lot more competitive than it was 20 years 

ago. 

 

Nick Akins: Dave, this is Nick. If I could just add a quick comment, we're in 

transformative stage in terms of development of energy resources in this 

country. And the timing of this report is critical to get the dialogue of the 

business community out there. 

 

 We know Senator Mikulski has her version, Senator Wyden and Mikulski 

tend to be looking to work together to work on these issues, so I think it's 

important for the business community to show its message as well as to be a 

positive part of that dialogue to achieve those objectives. So I think it's critical 

at this juncture of where we're at in this country. 

 

Gov. John Engler: (Think of many - caller mentions) then devoted $85 billion in sequestration 

here. As John Watson points out $2-1/2 trillion of future revenues so think 

imperative. Next question. 

 

Coordinator: Thank you. Our next question comes from Andrew Restuccia with Politico. 

 

Andrew Restuccia: Hi, thanks guys for doing the call. And speaking of sequestration I wanted 

to ask whether or not any of you heard and can confirm it that the potential 
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sequestration taking effect and the White House is another that walked that 

could actually exploit it around oil and gas permitting. Do you think that that 

could kind of slow down some of the recommendations that you guys are 

making in this report? Are you concerned about that at all? 

 

Gov. John Engler: Well, I'll just say we would hope that it would not. I think many of us have 

felt that across the board budget cuts probably aren't the most effective way to 

do it. But the whole deal was they were supposed to work out a (baby) in 

Congress. The administration was supposed to work out an alternative way. 

 

 They haven't done that so hopefully as they debate and continue resolution 

and authority for the budget expense for the balance of the fiscal year they'll 

have a chance to modify the impacts of sequestration and high-priority 

programs are left unscathed and lower-priority programs may be eliminated 

completely. 

 

 So they'll have to make choices but that's what every CEO does right in their 

company. That's -- the governors are in town today -- that's what they've all 

been doing at the state level. I think the federal government and I think most 

Americans believe a 2 to 3% is manageable if done properly. 

 

 Next question. 

 

Andrew Restuccia: And who was speaking just to... 

 

Gov. John Engler: That was John Engler, sorry. I should have introduced myself, (right). 

 

Coordinator: Thank you. And once again to ask a question please press star then 1. Our 

next question comes from (Vana Imman) with the Hill Newspaper. 
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(Vana Imman): Hi, good morning. Thanks for doing the call. I haven't had a chance to read 

through the entire report yet. I do know there is some discussion of the natural 

gas export issue that Valerie asked about. I wanted to ask specifically though, 

are there any recommendations in the report on export policy one way or the 

other. In other words, is there a - you know, does it say the DOE, you should 

approve some of these applications to non-free trade countries? Yes, I guess 

I'm asking on in so far the report has recommendations in particular to any of 

those pertaining to L&G? 

 

Gov. John Engler: Dave Cote. 

 

Dave Cote: Well, we tried to - again what we've been trying to do is encourage more 

production overall because we think that that's the smart solution here. And 

when it comes to exports we've said that we like the idea generally of free 

trade and we think that makes sense. 

 

 But we've also included a comment that it is important to a lot of industry in 

the US to have those low-cost raw materials. So we haven't been as I recall 

overly specific on what do we want to do there but at the end of the day we 

keep coming back to say, we just need more production. That would be the 

solution here. It would create job growth, it would keep energy cost low and it 

would allow the ability to export to places where prices are a lot higher and it 

brings a lot of cash back into the US. 

 

Gov. John Engler: All right, next question. 

 

Coordinator: Thank you. Our next question comes from Jim Spencer with the Minneapolis 

Star Tribune. 

 



BUSINESS ROUNDTABLE 
Moderator: Marian Hopkins 

02-25-13/10:00 am CT 
Confirmation # 8001080 

Page 17 

Jim Spencer: Hi guys, thanks for doing the call. This question's for Dave Cote. Dave, you've 

been really heavily involved in trying to have a corporate influence in the 

political climate in Washington, and you're now talking about more public 

investment in pre-commercial energy ventures. You guys have not been 

terribly effective in convincing Congress to do what you wanted with the debt 

ceiling, over the fiscal cliff, and even now with sequestration. Why is this 

what you're proposing now and discussing now anything more than another 

exercise in futility given the way Congress is working? 

 

Dave Cote: Well, first of all, you're kind of comparing it with where things ended up. 

You're not comparing it with what might have happened if we hadn't been 

(aweighing) yet. And you have to acknowledge first that it could have been 

significantly worse if we hadn't been in there arguing the way we did. 

 

 And you think back to the fiscal cliff and everything that was going on there, 

you found plenty of members on both sides saying we think we should just let 

it go over the cliff and we'll deal with it after that. That never happened so I'm 

not ready to say it's an exercise in futility. 

 

 At the same time I will say we're one of many voices that are out there. 

There's no - it's just the way the system works. There's never any one single 

voice that is the only one that matters other than the voters' of course. So you 

have to be in there and you have to be playing because for sure something is 

going to happen. 

 

 And if you're not participating there's a very good chance that very bad policy 

can come forward. So you have to try, you have to work hard at it, get as 

much done as you can but you sure don't want to walk away from it to say 

we're not going to play at all especially when it's something that we think is as 
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fundamental to American competitiveness in the world as energy policy and 

the debt as you pointed out. 

 

Gov. John Engler: Okay, next question. 

 

Coordinator: Thank you. Our next question comes from Bobby McMahon with Inside 

EPA's Clean Energy Report. 

 

Bobby McMahon: Hi, thank you for having the call today and please forgive me, I haven't read 

the report yet, but I didn't hear any of you mention the need for climate 

change regulations, the Carbon Tax, the cap-and-trade system, and I want to 

see why that was. Is this something that you see a part of this comprehensive 

energy approach going forward? 

 

Gov. John Engler: Well, I think -- this is John Engler. On Page 7 there's a nice statement of -- 

this goes all the way back to 2007 from the Roundtable and it lays out a 

statement on climate change. But I think this has been looked at, this report 

focusing on what's in front of us today. 

 

 We're very much aware -- the statement in the report indicates -- of some of 

the other issues. Some of those are global in scope and, you know, require 

international negotiation. Other actions in this report, we think, are very much 

on the plus side of reducing emissions, reducing carbon, and putting the 

United States on a more competitive basis. So I would just say that as kind of 

an opening and Nick might, maybe, want to add to that. 

 

 But we've done a lot in this area already and a lot more is going to be done 

and if this report is implemented even more can be done. So Nick Akins, do 

you want to comment on this? 
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Nick Akins: Yes, I'd be happy to, Governor Engler. So the industry continues to make 

considerable progress. When you look at the issues that are discussed in this 

report, we need to look at resources from a much broader stance as opposed to 

just looking at fossil fuels for example. And the industry is already making 

considerable progress. 

 

 You heard John Watson talk about the advent of the natural gas facilities that 

are going on in this country now from the shale gas perspective. That's having 

a benefit from the energy efficiency standpoint. 

 

 It really is a discussion of optimization of our energy supply going forward, 

and as we look at energy efficiency, as we look at transmission, infrastructure, 

shale gas activity, those are particular advances, and then we also talk about 

the advancement of pre-commercial funding for significant projects to reduce 

greenhouse gases in the future as well. 

 

 So those are a critical component but again it's about optimizing our energy 

future for the benefit of customers going forward, and well get the greenhouse 

gas reductions as a result of benefit of those things that were discussed in this 

report. 

 

Gov. John Engler: Next question. 

 

Coordinator: Thank you. Once again to ask a question, press star then 1. Our next question 

comes from (PJ Ceramelo) with the Washington Free Beacon. 

 

(PJ Ceramelo): Hi guys. I read through the report and I know there's some things about the 

wind production - wind energy production tax credit and other subsidies. 

There's a lot of - quite a few fiscal hawks in Congress who favor immediately 

cutting those programs. I noticed you're more in favor of gradually drawing 
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them down or having some sort of minutes testing. I was wondering if you 

could elaborate a little bit more on that? 

 

Gov. John Engler: Dave Cote, do you want to take that one? The others might want to comment 

because this affects everyone. 

 

Dave Cote: Yes, we just - if we look at how we think about the economy it runs off of 

productivity. Our standard of living as a country versus other countries, our 

ability to have people live better it all revolves around becoming more 

productive every year. And that includes in energy. 

 

 Now when it comes to how do you reconcile that with a diversity of 

opportunity when it comes to the resources we do employ, you want to have 

more than one trick in your bag. So we're in favor of how do you support on a 

pre-commercial basis in particular some of these new technologies? However, 

just because something is a new technology doesn't always mean that it's 

going to be productive and smart for the future. 

 

 So what we're trying to do is say, yes, it's important to be able to support some 

of these things in the beginning but after a period of time you shouldn't do that 

anymore. An industry should be able to stand on its own. So that's why we're 

in favor of understanding that sometimes you need to be able to nurse along 

an industry in order to be able to get it to the point where it's productive and 

truly adds to the productive capacity of the country. 

 

 But you can't do that forever. Otherwise, you end up in these forever-

subsidized programs and you can end up with something that really is not 

productive for the country. It's actually a drain on the economy. And we need 

to be able to support a lot of things at the start, but at some point when they're 
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no longer commercially viable they have to be able to live or die on their own. 

They can't just continue with forever-government's support. 

 

John Watson: That said, this is John Watson. Maybe I can add a comment here. You know, 

the best reference that I can offer the questioner is to take a look at the 

National Petroleum Council Study that was recently completed for Secretary 

Chou. And this was broad-based study that included many participants from 

academia and industry. 

 

 And what that study concluded is that trying to pick winners and losers isn't a 

very good idea. We've seen some of the difficulties in that regard. And yet 

there is a role for government and it is pre-commercial activity and in fact that 

study recommends 12 different technologies for pre-commercial funding, 

including lightweighting in materials and other subjects. 

 

 And so there is a role but because it's very unclear as Dave indicated which 

technology is a win and lose, picking those winners and losers isn't a very 

good idea, and sustaining those subsidies for a long period of time is not a 

good idea either. I would just refer to that NPC study, so it's a very good 

document. 

 

Gov. John Engler: That's a very good point. I think what we're trying to say to the questioner is 

that, you know, (unintelligible) for example, there's a lot of good fundamental, 

basic research that can happen, but there's a line to be drawn and there's a time 

also to beat. This shouldn't go on forever, and I think it's not an all or nothing 

question -- sometimes that's the way it ends in the Congress, but it's a - this 

tool on the research side needs a strategic approach and I think we're seeing 

across the entire energy sector a more strategic approach on the production 

side, on energy efficiency, or on energy research and development would pay 

dividends for the nation. 
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 We're down to about one question I think that's pending so I wanted - 

otherwise if I get cut off but I'm going to take that question. So if anybody 

else wants to get in the queue we've got about seven minutes or so, I think, 

that are left here. So let's take the next question and then we'll see if any others 

are there or we'll wrap it up. 

 

Coordinator: Thank you. Our next question comes from James Downing with Restructuring 

Today. 

 

James Downing: Hi. My question is for Nick Akins. You seem to be talking a lot about fuel 

diversity and to me that means, you know, avoiding going to natural gas a lot 

but (unintelligible) is making coal plants cleaner and more efficient. But I 

mean it seems like a generally like here that making it cleaner makes them 

less efficient, more expensive. So why don't we just build natural gas plants 

anyways and avoid those? 

 

Nick Akins: Yes, I think it's where the market analysis comes in because, as I said earlier, 

we're in a transformative stage in our industry. Natural gas, when you look at 

it, is clearly the fuel of choice at this point in time. But I think it's important 

for this country to make sure that we have everything within our structure so 

that we can support domestic energy supplies and get to that domestic 

independence that we really look for from an energy supply perspective. 

 

 So, yes, there will be some coal units that survive because they are large 

enough and you can make these advances from a technological standpoint to 

ensure that they remain viable. 

 

 But also there there'll be some that are retired, as you well know, and we're 

replacing with natural gas, with energy efficiency, with smart grid-type of 



BUSINESS ROUNDTABLE 
Moderator: Marian Hopkins 

02-25-13/10:00 am CT 
Confirmation # 8001080 

Page 23 

activities. And as well, transmission and infrastructure should be a form of a 

resource as well. 

 

 So it's an opportunity for us to look across the board and that's where that 

market analysis really comes in so that we can mitigate costs for our ultimate 

customers because when you think about it, this energy supply that we're 

talking about, any increases in energy supply and electricity pricing is highly 

regressive to customers not only the poor and middle class but certainly from 

an industrial and commercial standpoint. So it's critical for us to have a 

balanced portfolio that includes all-of-the-above approach that mitigates risk 

for the future and ensures that domestic security that we're all looking for 

from an energy supply perspective. 

 

Gov. John Engler: We have another question, a couple of questions actually queued so let's take 

the next one. 

 

Coordinator: Yes, thank you. Our next question comes from Jeff Johnson with Chemical 

and Engineering News. 

 

Jeff Johnson: Hi guys. Just a real quick - following that previous answer. He answered the 

question on subsidies (that quick). Where do you guys come down in this 

endless argument over time to finally phase out the tax breaks for oil and gas 

drilling that have gone on for, as you know, quite a long time in a bit and 

looks like it's Obama and Congress over their removal. Is that a subsidy that 

should come to an end? 

 

John Watson: Why don't I take that one. It's John Watson. 

 

Gov. John Engler: All right, John. 
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Gov. John Engler: A couple of thoughts. First off, the Roundtable and my company and others 

strongly support tax reform where in general the number deductions and 

credits are reduced in exchange for a reduction in tax rates. So I think that's 

the general policy of the group and that would include some of the items that 

impact oil and gas business. 

 

 I think - I actually take some issue with the premise of the question because 

when we talk about oil and gas subsidies, they wind up being things like the 

manufacturer's credit which every industry is eligible for. They wind up being 

things like that is which every company is eligible for. And so it hasn't been 

an entirely accurate narrative. Chevron's effective tax rate last year was 43%, 

and our industry pays more taxes than anybody. 

 

 So we pay our fair share of taxes, those things that result in accelerated 

deductions and credit that everyone else gets or substantially similar I think 

should be on the table with general tax reform. And I think that has been the 

position of most companies in my business as well as the Business 

Roundtable. 

 

Gov. John Engler: John, that's exactly right. This is John Engler. The Roundtable position - this 

isn't that - we have a tax committee that Bob McDonald, the CEO of Procter 

& Gamble, chairs, so our position is to vigorously resist any attempt to take 

the revenues that could be used to modernize the tax code to get us to a more 

competitive international tax system, you know. 

 

 And the President's (support of that goal) for that December when he was 

here, he talked about it at times during the campaign, and you can't pay for the 

lowered business tax rate if you take the very deductions in credits and tax 

expenditures that could be to pay for it and try to use them to finance short-

term spending. 
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 And so, you can't have the same deduction pay for two programs and we think 

that global competitiveness for US-based corporations is a high-high priority. 

So I think you got two answers to that. 

 

 I think we have one last question pending. 

 

Coordinator: Yes, Jim Spencer with Minneapolis Star Tribune, your line is open. 

 

Man: That soon? 

 

Jim Spencer: This is my second question guys, and I'm real sorry but appreciate the 

opportunity. This is for anybody. How are you going to make this - how are 

you going to carry the message to Capitol Hill? 

 

 You got yourself a nice press conference here and all that sort of thing but are 

you going to do anything differently in terms of trying to get the message 

through to Congress in a way that you might have not done because you've 

not had - you know, you keep on struggling to try to make sure that you get 

yourself heard and Congress still doesn't seem to be doing some of the things 

you want. Is there a different way of approaching Congress now that you guys 

can talk about? 

 

Gov. John Engler: Well, it's a new fashion and a new Congress. 

 

Jim Spencer: Excuse me. Is this Governor Engler? 

 

Gov. John Engler: This is John Engler, yes. I mean I'll just say you asked Dave Cote earlier. 

Dave talked about, you know, meaning we're already having CEOs up there at 

the staff level. We're taking this up there as Roundtable staff, and we clearly 
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think that this is the Congress that wants to talk about job creation and so you 

go make your case. I mean everybody is going. 

 

 I don't if any of the CEOs wants to specifically comment on this but Andrew 

has been up there. I know John - I mean each one of these CEOs on this call 

has actually spent time talking to members of Congress and we'll just keep it 

up. This is a national priority. 

 

John Watson: Yes, this is John Watson. I regularly speak with politicians, the media and 

others about this subject. My view is there's a real opportunity for us to 

broaden the debate about energy policy. 

 

 We tend to take subjects on energy policy one at a time. We'll have issues 

around national security when there's a cut-off to supply; we'll talk about high 

gasoline prices when prices are high; we'll talk about environmental issues. 

And we do them one at a time in a siloed fashion. 

 

 And what we need is to talk about all of these things together so that we put 

together an energy strategy and policy that delivers affordable energy, 

improvements in environmental performance and energy security. And there 

are tradeoffs at times. And it's important that we have a balanced dialogue 

around all the objectives that we have. And that's what I emphasize and that's 

what I hope will come out of the briefing that we're doing this morning and in 

subsequent discussions on the subject. 

 

Andrew Liveris: And maybe -- this is Andrew Liveris -- I just want to reiterate that I'm also 

doing what Dave and John just talked about a lot. And I'm very encouraged by 

Chairman Wyden and Senator Mikulski. I think they are looking more and 

more to this all-of-the-above strategy with specifics, so we aren't siloing 

energy policy like John just indicated we've been doing rather than conveyor-
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belt this thing. You know, just let's look at all of the above holistically. I think 

Chairman Wyden definitely has that mindset from my observation. 

 

Gov. John Engler: And Andrew, I'd just tag on to that. I think you're exactly right. I think there is 

ripe for discussion these types of issues and it's a burning platform obviously 

with jobs in the economy. But when you look at issues that have occurred in 

our energy infrastructure such as superstorm Sandy, the climate change, all 

those things come together and of course the natural gas discussions that are 

occurring, all those are coming together to drive more of a broad discussion 

that was just mentioned. 

 

 So I think the time is right. 

 

Dave Cote: And this is Dave Cote. So let me pile on because I agree with everything that 

was just said. And I would bring it back to this need for an American 

competitiveness agenda. 

 

 There's an increasing recognition up on the hill that the world has changed, 

that there's a number of things that we need to address debt being one of them, 

but that right in there with it is energy policy and there are people starting to 

think about what do we need to do to support a competitiveness agenda in 

energy. 

 

 And we think the time is right to start this discussion and I agree with what a 

couple of the guys have said about this gives us an opportunity to talk about it 

in a more comprehensive way rather than addressing a particular facet that's of 

interest to a particular company. 

 

 And I think the BRT is pretty effective in being able to get that kind of a 

message out and not just focus on any one item. 
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Gov. John Engler: Well, and the final player is the President and hopefully he'll take a look at 

this report and say, I want a new energy secretary who believes everything in 

this report and will work tirelessly to get this done. And that would be a real 

success story as well. 

 

 Let me thank the CEOs for their time and their participation and the members 

of the media for your questions and your approach to very complex issues. 

 

 So that wraps up our announcement and our press conference, and we thank 

you very much for participating. Have a great day and we'll stay in touch 

and... 

 

Woman: (Dorie). 

 

Gov. John Engler: ...(Dorie), anything else we need to do? 

 

Coordinator: That would be it. 

 

Gov. John Engler: You can disconnect then. Thank you very much, everyone. 

 

Dave Cote: Thanks guys. Bye-bye. 

 

John Watson: Thank you. 

 

Nick Akins: Thank you. 

 

Coordinator: Thank you for calling in today's conference. At this time all lines may 

disconnect. Thank you for joining. 
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Man: That would be (Dorie), the explorer. 

 

 

END 


